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Nawrocki Smith Lip
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of the
Suffolk. Community College Association, Inc.:

We have audited the accompanying statement of financial position of the Suffolk Community College
Association, Inc. (the “Association”) as of August 31, 2011, and the related statements of activities and
changes in net assets and cash flows for the year then ended. These financial statements are the
responsibility of the Association's management. Our responsibility is to express an opinion on these
financial statements based on our audit. The prior year summarized comparative information has been

. derived from the Association’s 2010 financial statements and supplementary schedules and was audited

by other auditors. Those auditors expressed an unqualified opinion on those financial statements and
supplementary schedules in their report dated December 22, 2010.

We conducted. our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit prowdes a
reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Suffolk Community College Association, Inc. as of August 31, 2011, and its net
assets and its cash flows for the year then ended in conformity with accounting principles general!y
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying supplementary schedules are presented for purposes of additional analysis and are
not a required part of the financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects, in relation to the financial statements taken as a whole.

Melville, New York . .
February 7, 2012 M M 4&/



SUFFOLK COMMUNITY COLLEGE ASSOCIATION, INC.
STATEMENTS OF FINANCIAL POSITION
AS OF AUGUST 31, 2011 AND 2010

2011 2010
ASSETS
CURRENT ASSETS:
Cash and cash equivalents , $ 914,543 3 974,102
Investments - 543,972
' Accounts receivable o B 55,199 16,460
Inventory 7,118 13,177
Prepaid expenses 87,657 71,592
Total current assets | 1,064,517 1,619,303
FIXED ASSETS, net of accumulated depreciation of
$753,269 and $605,150, respectively 418,173 485,071
Total assets 5 1,482 690 $ 2,104,374
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable and accrued liabilities $ 229,686 $ 530,470
Accrued compensated absences 43,948 50,450
Deferred revenues 6,123 55
Total current liabilities 279,757 580,975
NET ASSETS:
Unrestricted 734,803 1,013,916
Temporarily restricted 468,130 509,483
Total net assets 1,202,933 1,523,399
$ 1,482,690 $ 2,104,374

The accompanying notes to financial statements
are an integral part of these statements.
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SUFFOLK COMMUNITY COLLEGE ASSOCIATION, INC.
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED AUGUST 31, 2011
{(With Summarized Totals For 2010)

2011 2010
Temporarily
Unrestricted Restricted Total Total
REVENUES:
College fees $ 3301660 3% 535944 $ 3,837604 $ 3,744,539
Tuition 386,376 - 386,376 398,837
Food sales 325,048 - 325,048 331,604
Federal aid 100,134 - 100,134 102,611
Child care subsidies 169,800 - 169,800 145,071
Catering . o 115,157 - . - - 415,157 117,052
Theater income 33,066 31,814 64,880 32,854
Investment income 2,754 147 2,901 . 3,841
Advertising income 11,500 - 11,500 21,878
Copy incoma 12,359 - 12,359 13,183
Fundraising 24,554 - 24,554 26,446
Student Activities Board 2,432 - 2,432 2,445
Registration fees 7,156 - 7,156 6,654
Program income - 532,006 532,006 562,150
Miscellaneous 56,970 7,000 63,970 91,841
Total revenues 4,548,966 1,108,911 5,655,877 5,601,006
EXPENSES:
Program expenses 5,513,293 - 5,613,293 5,034,208
Management and general 445234 - 445 234 575,201
Fundraising 17,816 - 17,816 24,952
Total expenses 5,976,343 - 5,976,343 5,634,361
NET ASSETS RELEASED
FROM RESTRICTIONS 1,148,264 (1,148,264) - -
CHANGE IN NET ASSETS (279,113) (41,353) (320,466) (33,355)
NET ASSETS, BEGINNING OF YEAR 1,013,916 509,483 1,523,399 1,556,754
NET ASSETS, END OF YEAR $ 734,803 $ 468,130 $ 1,202,933 $ 1,523,399

The accompanying notes to financial statements
' are an integral part of these statements.
-3-



SUFFOLK COMMUNITY COLLEGE ASSOCIATION, INC.
STATEMENTS OF CASH FLOWS {INDIRECT METHOD)
FOR THE YEARS ENDED AUGUST 31, 2011 AND 2010

2011 2010

CASH FLOWS FROM OFPERATING ACTIVITIES:
Change in net assets - $ (320,466) % (33,355)
Adjustments to reconcile change in net assets
to net cash used by operating activities:

Depreciation 149,261 107,955
: (Increase) decrease in accounts receivable ‘ ' (38,739) ‘ 24,589
Decrease in inventory 6,059 484
Increase in prepaid expenses (16,065) ‘ (4,504)
Increase (decrease) in accounts payable and
accrued liabilities (300,784) 367,402
Increase in accrued compensated absences (6,502) 4,352
Increase in deferred revenues 6,068 {1,105,537)
Net cash used by operating activities (521,168) (638,614)
CASH FLOWS FROM INVESTING ACTIVITIES:
Sale of investments 543,972 1,365
‘Purchase of fixed assets {82,363) {296,717)
Net cash provided (used) by investing activities : 461,609 {295,352)
NET DECREASE IN CASH AND CASH EQUIVALENTS (59,559) (933,966)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 974,102 1,908,068
CASH AND CASH EQUIVALENTS, END OF YEAR $ 914,543 3 974,102

The accompanying notes to financial statements
are an integral part of these statements.
wd
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SUFFOLK COMMUNITY COLLEGE ASSOCIATION, INC,
NOTES TO FINANCIAL STATEMENTS

Background and organization

The Suffolk Community College Association, Inc. (the “Association”) was
incorporated on December 23, 1960 as a not-for-profit corporation within the State of
New York and is exempt from Federal taxation under Section 501(c)(3) of the Internal
Revenue Code. The principal purpose of the Association is to provide services fo

“students enrolled in Suffolk Community College (the “College”).

Summary of significant accounting policies:

The accompanying financial statements include the assets, liabilities, revenues and
expenses of the Association which are presented under the accrual basis of
accounting. The following is a summary of significant accounting policies followed by
the Association:

Financial statement presentation —

The accompanying financial statements include the accounts of the Association’s
programs, administration and fundraising. The Association presents its financial
statements in accordance with U.S. generally accepted accounting principles, which
require the Association’s financial statements distinguish between unrestricted,
temporarily restricted and permanently restricted net assets and changes in net
assets. The Association’s net assets consist of the following:

Unrestricted - net assets of the Association which have not been restricted by an
outside donor or by law and are therefore available for use in carrying out the
operations of the Association.

Temporarily restricted - net assets of the Association which have been limited by
donor-imposed stipulations or by law that either expire with the passage of time or
can be fulfilled and removed by the actions of the Association pursuant to those
stipulations.

The Association does not possess any permanently restricted net assets.

The Association allocates its expenses on a functional basis among its various
programs and support services. Expenses that can be identified with a specific
program or support service are allocated directly according to their natural expense
classification. Other expenses that are common to several functions are allocated by

various rational bases.



Revenue and expense recognition —

Revenues are generally recognized when earned and are reported as increases in
unrestricted net assets unless use of the related assets is limited by donor-imposed
restrictions. Expenses are generally recognized when incurred and are reported as
decreases in unrestricted net assets. Net appreciation (depreciation) on investments
and other gains (losses) on assets or liabilities are reported as increases or
decreases in unrestricted net assets unless their use is restricted by explicit donor
stipulation or by law. Expiration of temporary restrictions on net assets are reported
as net assets released from restrictions. There are certain interfund revenues and
expenses, including administrative offsets, that have not been eliminated in the
financial statement combinations. In management’s opinion, this policy has been
“consistently applied and does not materially impact the financial statements.

Cash and cash equivalents -

All highly liquid investments purchased with an original maturity of three months or
less are considered to be cash equivalents for financial statement purposes.

Investments —-

Investments are recorded at fair value. Fair value is defined as the exchange price
that would be received for an asset or paid to transfer a liability (an exit price) in the
principal or most advantageous market for the asset or liability in an orderly
transaction between market participants on the measurement date. The
Organization follows U.S. generally accepted accounting principles regarding fair
value measurements which establish a fair value hierarchy, requiring an entity to
maximize the use of observable inputs and minimize the use of unobservable inputs
when measuring fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to measurements involving significant
unobservable inputs (Level 3 measurements). The three levels of the fair value
hierarchy are as follows:

e Level 1 inputs are quoted p'rices (unadjusted) in active markets for identical
assets or liabilities that the reported entity has the ability to access at the
measurement date.

s Level 2 inputs are inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly or indirectly.

¢« Level 3 inputs are unobservable inputs for the asset or liability.
Investment income is recorded when earned and considered available for

unrestricted use unless otherwise restricted by the donor. Realized and unrealized
gains and losses are determined on the basis of specific identification.



inventory — _

Inventory is stated at the lower of cost (first-in, first-out method) or market value.

Fixed assets —

Fixed assets are capitalized at cost or, if donated, at fair market value as of the date

of receipt. Maintenance and repairs are expensed as incurred. Depreciation is
computed using the straight-line method over the estimated useful lives of the assets
(generally periods of three to five years).

Impairment of long-lived assets and long-lived assets to be disposed of —

The Association follows the provision of the Financial Accounting Standards Board
("FASB”) Accounting Standards Codification on accounting for the impairment and
disposal of long-lived assets. It requires that long-lived assets and certain identifiable
intangibles be reviewed for impairment whenevér events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability of assets to be held and used is measured by a comparison of the
carrying amount of an asset to future net cash flows expected to be generated by the
asset. If such assets are considered to be impaired, the impairment to be recognized
is measured by the amount by which the carrying amount of the assets exceeds the
fair value of the assets. Asseis to be disposed of are reported at the lower of the
carrying amount or fair value less costs to sell. These principles did not have any
impact on the Association’s financial position, results of activities or liquidity during
the years ended August 31, 2011 and 2010.

Donated services —

A number of volunteers have donated significant amounts of their time in the
Association’s program services, administration and fundraising campaigns.
However, since these services do not meet the criteria for recognition under the U.S.
generally accepted accounting principles, they are not reflected in the accompanying
financial statements.

Income taxes —

The Organization qualifies as a tax-exempt nonprofit organization under Section
501(c)(3) of the Internal Revenue Code and applicable New York State tax laws.
Accordingly, no provision for federal or state income taxes is required.

The use of estimates in the preparation of financial statements —

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabijlities
at the date of the financial statements and the reported amounts of revenues and
expenses during the reported period. Actual results may differ from those estimates.
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Summarized comparative information ~

The financial statements include certain prior-year summarized comparative
information in total but not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with generaily accepted
accounting principles. Accordingly, such information should be read in conjunction
with the Association's financial statements for the year ended August 31, 2010, from
which the summarized information was derived.

Investments

Investments principally consist of certificates of deposit and money markets.
Investments as of August 31, 2011 and 2010 are as follows: ' '

2011 2010
Market Market
Cost Value Cost Value
Certificate of deposit $ - $ - $ 449416 $ 449,416
Money market - - 94,556 94,556
3 - $ - $ 543972 § 543972

Due to the Association closing out their investment funds and transferring monies to
their operating account during the current fiscal year, the Association did not possess
any level 1, 2 or 3 type of investments at August 31, 2011.

The following table represents the Association's fair value hierarchy for investments
as of August 31, 2010:

Fair value Level 1 Level 2 Level 3
Certificate of deposit $ 449,416 $ 449416 § - $ -
Money market 94 556 94 556 - -
$ 5439072 $ 543972 $ - 0§ -

As of August 31, 2010, the Association did not possess any level 2 or 3 type of
investments.

Investment income, which is included in the Statements of Activities for the years
ended August 31, 2011 and 2010, consists of the following:

2011 2010
Realized gain § 29 $ 3,631




(4) Fixed assets

Fixed assets as of August 31, 2011 and 2010 are comprised of the fo!lbwing:

011 2010
Computers $ 74,348 $ 62,910
Furniture and fixtures 350,869 293,195
Vehicles 215,573 215,573
Equipment 530,652 518,543
1,171,442 1,090,221
Less: accumulated depreciation (753.269) (605,150)

$ 418173 $ 485,071

{5) Deferred revenues

Deferred revenues consist of monies received by the Association from the College
for student activity fees and student activity insurance for the following fiscal year. As
of August 31, 2011, the Association had $6,123 in deferred revenue that pertained to
the 2011/2012 school year.

{6) Net assets

Temporarily restricted net assets are available for the following purposes:

2011 2010
Shakespeare festival $ 821 $ 586
Student clubs and activities 309,215 331,658
Graduation 20,957 40,225
Student insurance 137,137 137,014

468,130 5 83

(7) Pension plan

The Association maintains a defined contribution plan for employees who have
completed one year of service, as defined in the plan. The Association makes
monthly contributions to the plan based on eight percent of a participant’s salary until
the participant achieves seven years of service, at which time the Association is then
required to contribute ten percent of the participant’s salary. Total pension expense
for the years ended August 31, 2011 and 2010 was $55,698 and $58,334,

respectively.




(8)

(9)

(10)

Commitments and contingencies:

Future minimum lease commitments -

The Association is obligated under operating leases for its office facility and certain
equipment. Future minimum lease payments under these leases are as follows:

Year Ending
August 31,
2012 3 17,040

Concentrations of credit risk.

The Association maintains its cash in bank deposit accounts which, at times, may
exceed federally insured limits. The Association has not experienced any losses in
such accounts and believes it is not exposed to any significant credit risk on cash and
cash equivalents.

Subsequent events

The Association has evaluated subsequent events through February 7, 2012, which
is the date these financial statements were available to be issued, noting no further
matters requiring disclosure.

-10-
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SUFFOLK COMMUNITY COLLEGE ASSOCIATION, INC.

MEMORANDUM ON ACCOUNTING PROCEDURES
AND INTERNAL CONTROLS
2011




NS

Nawrocki Smith rie
CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors of the
Suffolk Community College Association, Inc.:

In planning and performing our audit of the financial statements of the Suffolk
Community College Association, Inc. (the “Association”) for the fiscal year ended August
31, 2011, we considered its internal control structure to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on the internal control structure.

During our audit, we noted certain matters involving the internal control structure and
other operational matters that are presented for your consideration in the accompanying
memorandum. This memorandum also presents information as to the status of the prior
year recommendation. This letter does not affect our report dated February 7, 2012 on
the financial statements of the Association. We will review the status of these
comments during our next audit engagement. These comments and recommendations,
all of which have been discussed with appropriate members of management, are
intended to improve internal controls or resuit in other operating efficiencies. We will be
pleased to discuss these comments in further detail at your convenience, to perform any
additional studies of these matters, or to assist you in implementing the
recommendations.

This report is intended solely for the information and use of the Board of Directors and
management and is not intended to be and should not be used by anyone other than
these specified parties. ' ‘

Melville, New York R - |
February 7, 2012 W‘/ M Y7




SUFFOLK COMMUNITY COLLEGE ASSOCIATION, INC.
MEMORANDUM ON ACCOUNTING PROCEDURES
AND INTERNAL CONTROLS
FOR THE YEAR ENDED AUGUST 31, 2011

CURRENT YEAR RECOMMEDATIONS:

1.

International Studies Program bookkeeping

We noted that the International Studies Program, a component of Suffolk
Community College, does not maintain their own receipts and disbursements
and relies on the Association for its bookkeeping.

We recommend that the International Studies Program be independent from the
Association in regards to bookkeeping and general ledger entry. In this manner,
a segregation of duties regarding custody and bookkeeping is established
between the International Studies Program and the Association.

International Studies Program credit card expenditures

During our review of credit card expenditures, we noted that certain International
Studies Program expenses did not have a supporting receipt nor identified
business purpose associated with the charge.

We recommend that all International Studies Program credit card receipts,
detailed expense statements and information as to the business purpose of the
expenditures accompany all credit card statements. In this manner, credit card
expenditures may be properly documented and supported.

Accounts receivable and accounts payable listings

We noted that the Association does not maintain a detailed listing of its accounts
receivable and accounts payable general ledger amounts. As such, increased
effort was needed to reconcile year-end balances.

We recommend detailed listings for accounts receivable and accounts payable
be prepared and reconciled to the general ledger at year end. This procedure
will provide for more accurate accounting and financial reporting at year-end.

STATUS OF PRIOR YEAR RECOMMENDATION:

In connection with the prior year audit of the financial statements of the Suffolk
Community College Association, Inc. certain recommendations were reported.
Reference is made to the prior auditors’ letter dated January 11, 2011 for details on this
observation and recommendation. The following presents an overview of this matter, as
well as our understanding of its current status:

1.

Organizational structure

It was recommended that the Board of Directors consider developing a
succession plan in the event that its personnel are unable to perform their duties
for a length of time due to illness, attrition or any other reason.

During our current year's audit, we noted this recommendation was fully
implemented.

-2-




